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Volume Carries Growth, Margins Still
Compressing

In-line 2Q26 results, growth led by volume

KLBF posted 2Q26 revenue of IDR9.80tr (+19.0% YoY, +1.3% QoQ), PATMI of IDR891bn
(-0.8% YoV, -13.5% QoQ), and EBITDA of IDR1.36tr (+8.8% YoY, -9.5% QoQ). Results came
in as expected, with 1H26 revenue, PATMI, and EBITDA at 50%/51%, 49%/53%, and
50%/54% of our/consensus full year forecasts, within the five-year first half ranges of
47-50%, 47-56%, and 47-54%, respectively. Volume drove nearly all of the top line
growth, with pricing adding less than 1%. Gross margin fell to 36.8% (-3.8ppt Yoy, -
4.2ppt QoQ) on sales mix, higher raw material costs, and IDR depreciation.

Consumer Health lifts margin on price increase and volume

Consumer Health revenue rose to IDR1.31tr (+20.5% YoY, -6.9% QoQ), making it the
fastest-growing manufacturing segment and the only one to expand gross margin, to
64.0% (+0.8ppt YoY). Management has not committed to another price increase,
preferring to see how demand and competitor pricing respond.

Branded generics grow while pharma margin narrows

Pharmaceutical revenue reached IDR2.67tr (+8.6% YoY, +1.5% QoQ), with branded
generics the main driver on the B2C strategy. Segment gross margin fell to 46.6% (-
4.6ppt YoY, -0.7ppt QoQ) and 1H26 came in at 46.9% (-4.1ppt YoY), driven by sales mix,
higher oil prices, and from IDR depreciation on imported inputs.

Nutritionals steadier, Distribution leads group growth

Nutritionals revenue was IDR2.10tr (+12.1% YoY, -2.6% QoQ), with demand stabilizing
after the brand investment initiated last year, though gross margin slipped to 52.8% (-
3.8ppt YoY) on sales mix, raw material prices, and currency weakness. Distribution grew
fastest in the group at IDR3.72tr (+32.2% YoY, +6.7% QoQ) on new principals, taking its
revenue share to 38% from 34% a year ago. That shift toward a business carrying an
11.3% gross margin accounts for roughly 0.9ppt of the 3.8ppt YoY group contraction,
as the manufacturing gross margin fell to 52.5% from 55.4%.

Maintain Buy and TP of IDR1,030

Management guides toward further margin correction, as 1H26 still benefited from
lower-cost inventory, with pressure from weak purchasing power, the currency, and oil
prices. The plan is to build raw material inventory, diversify procurement, and tighten
SGA control, prioritizing operating cash flow while acquisitions stay under review. We
left our projections, rating, and target price unchanged given the in-line result.
Downside risks include prolonged currency depreciation, elevated oil prices, and higher
than expected input costs.

(FY Dec.31) 2023 2024 2025 2026F 2027F
Revenue (IDRbn) 30,449 32,628 35,325 38,870 42,271
Operating profit (IDRbn) 3,694 4,170 4,638 5,030 5,452
Net profit (IDRbn) 2,767 3241 3,665 3,924 4,241
EPS (IDR) 60 VAl 81 87 94
BPS (IDR) 463 496 515 546 581
P/E(x) 134 13 9.9 9.2 8.5
EV/EBITDA (x) 7.8 6.6 6.0 5.7 5.2
ROE (%) 132 147 159 16.3 16.6
Dividend yield (%) 47 38 44 5.1 54

Note: NP refers to net profit attributable to controlling interests
Source: Company Data, Mirae Asset Sekuritas Indonesia Research Estimates

Analysts who prepared this report are registered as research analysts in Indonesia but not in any other jurisdiction, including the US.
Please see analyst certifications and important disclosures & disclaimers in Appendix 1 at the end of the report.



Kalbe Farma

Table 1. KLBF - Earnings results 2Q26

August 6, 2026

Mirae Asset Market

2Q25 1Q26 2Q26 YoY (%) QoQ (%) 1H25 1H26 YoY (%) 2026F Run rate (%) 2026F Run rate (%)
Revenue 8234 9678 9,800 190 13 17079 19479 38,870 50 37,926 51
Gross profit 3349 3707 3610 7.8 (2.6) 7,026 7317
Operating profit 1,065 1312 1,165 94 (11.2) 2,446 2477
PATMI 898 1,029 891 (0.8) (13.5) 1,975 1,919 3,924 49 3,596 53
EBITDA 1,249 1,502 1,359 8.8 (9.5) 2,812 2,861 5,686 50 5317 54
Profitability 2Q25 1Q26 2Q26  YoY (ppt) QoQ (ppt) 1H25 1H26
GPM 40.7 41.0 36.8 (3.8) (4.2) 1.1 37.6
OPM 129 139 119 (1.0) (2.0) 143 127
NPM 109 103 9.1 (1.8) (12) 116 99
EBITDAM 152 16.0 139 (1.3) (2.2) 16.5 147
Segment revenue 2Q25 1Q26 2Q26 YoY (%) QoQ (%) 1H25 1H26
Pharmaceutical 2,459 2,630 2,670 8.6 1.5 4,941 5,300
Consumer Health 1,085 1,403 1,307 20.5 (6.9) 2,445 2,710
Nutritionals 1,877 2,160 2,104 12.1 (2.6) 4,004 4,264
Distribution 2,813 3,485 3,720 322 6.7 5690 7,205
Segment gross profit 2Q25 1Q26 2Q26 YoY (%) QoQ (%) 1H25 1H26
Pharmaceutical 1,259 1,243 1,244 (1.2) 0.0 2,523 2,488
Consumer health 685 907 836 220 (7.8) 1,583 1,743
Nutritionals 1,061 1,146 1,110 46 (3.1) 2214 2,256
Distribution 344 411 420 22.2 23 705 831
Segment gross margin 2Q25 126 2Q26  YoY (ppt) QoQ (ppt) 1H25 1H26
GPM Pharmaceutical 51.2 473 46,6 (4.6) (0.7) 51.1 46.9
GPM Consumer health 63.2 64.6 64.0 0.8 (0.7) 64.7 643
GPM Nutritionals 56.5 53.0 52.8 (3.8) (03) 553 52.9
GPM Distribution 122 11.8 13 (0.9) (0.5) 124 115

Source: Company Data, Mirae Asset Sekuritas Indonesia Research
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Figure 1. Revenue run rate

August 6, 2026

Figure 2. Net profit run rate
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Figure 3. Revenue per segment Figure 4. Revenue contribution
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Figure 5. Gross profit per segment Figure 6. Gross profit contribution
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Figure 7. Promotion and salary expenses to sales
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Figure 8. KLBF's forward P/E band (5-year)
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Income Statement (Summarized)

Balance sheet (Summarized)

August 6, 2026

(IDRbn) 12/24  12/25 12/26F 12/27F (IDRbn) 12/24  12/25 12/26F 12/27F
Revenue 32,628 35325 38870 42,271 Current assets
COGS -19671 -21,269 -23531 -25711 Cash & equivalents 4,723 4,331 4039 4235
Gross profit 12,957 14,056 15338 16,560 Receivables 4,865 5,651 5938 6458
Opex -8,787 9417 -10308 -11,108 Inventories 6,502 6,985 7,844 8,713
EBIT 4,170 4,638 5,030 5452 Others 1,098 1,540 1,926 2272
Otherincome / (expenses) -61 12 10 12 Total current assets 17,88 18508 19,747 21,679
Finance income 179 179 120 115 Non-current assets
Finance cost -69 -51 47 42 Fixed assets - net 8,269 8,333 8,532 8,909
Profit before income tax 4219 4778 5113 5,537 Others 3973 3,858 4437 4925
Income tax expenses 972 1,034 1,125  -1,218 Total non-current assets 12242 12191 12,969 13,834
Non-controlling interest 6 79 64 78  Total assets 29430 30,699 32716 35513
Net profit 3241 3,665 3,924 4241
EBITDA 4884 5375 5686 6,132  Currentliabilities

ST bank loans 322 112 200 200
Margin (%) 12/24A 12/25A 12/26F 12/27F Account payables 1,892 2,403 2,288 2,500
Gross profit 39.7 39.8 395 392 Other current liabilities 1,971 2,821 3268 3814
Operating profit 128 13.1 129 129  Total current liabilities 418 5336 5755 6,514
Net profit 9.9 104 10.1 10.0 Non-current liabilities
EBITDA 15.0 15.2 146 145 Long-term financial liabilities 65 0 0 0

Others non-current liabilities 588 635 730 817
Growth (%, YoY) 12/24A 12/25A 12/26F 12/27F Total non-current liabilities 654 635 730 817
Revenue 7.2 83 10.0 8.8 Total liabilities 4,839 5,971 6485 7331
Operating profit 129 1.2 84 84  Shareholders' equity 22789 23312 24731 26,331
EPS 179 14.8 71 8.1 Non-controlling interests 1,802 1,416 1,500 1,850
EBITDA 11.5 10.1 5.8 7.8 Total liabilities and equity 29,430 30,699 32,716 35513
Cash Flows (Summarized) Forecasts/Valuations (Summarized)
(IDRbn) 12/24 12/25 12/26F 12/27F 12/24 12/25 12/26F 12/27F
Cash Flows from Op. Activities 4974 3902 3640 4,102 P/E (x) 1.3 9.9 9.2 8.5
Net profit 3241 3665 3924 4241  PB(x) 16 16 15 14
Depreciation & amortization 613 589 656 679 EV/EBITDA (x) 6.6 6.0 5.7 53
Change in working capital 279 -760  -1,261 1177 EPS (IDR) 705 81 87 94
Others 840 407 320 359 BPS(IDR) 496 515 546 581
Cash Flows from Inv. Activities 1,524 492 -1,339 -1457  DPS(IDR) 3 36 42 45
Capex 905 -653 -855  -1,057 Payout ratio (%) 52.0 52.0 52.0 52.0
Others -619 161 -484 -400  Dividend yield (%) 39 45 53 5.6
Cash Flows from Fin. Activities -1,959 -3802 -2593 -2449  Accounts receivable turnover (x) 6.9 6.7 6.7 6.8
Change in liabilities -189 275 -171 -159  Inventory turnover (x) 30 32 32 31
Change in equity 336 -1,891 516 250 Accounts payable turnover (x) 11.0 9.9 10.0 10.7
Dividends paid 1434 1636 -1,906  -2,041 ROA (%) 1.5 122 124 124
Others 0 0 0 0  ROE(%) 14.7 159 163 16.6
Increase (decrease) in cash 1491 -392 292 19  Currentratio (x) 41 347 343 333
Beginning balance 3232 4723 4331 4,039  Netgearing (x) netcash netcash netcash netcash
Ending balance 4723 4331 4039 4235  Interestcoverage ratio (x) 60 91 107 130

Note: Net profit refers to net profit attributable to controlling interests
Source: Company Data, Mirae Asset Sekuritas Indonesia Research Estimates
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Appendix 1

Two-year rating and TP history

Company Date Rating TP (IDR)
Kalbe Farma (KLBF ) 8/6/2026 Buy 1,030 (IDR) KLBF Analyst's TP
5/26/2026 Buy 1,030 2,000
10/28/2025 Buy 1,880
8/15/2025 Buy 1,880 1,500
8/1/2025 Buy 1,880
11/15/2024 Buy 1,880 1,000
500 L L
Aug-24 Aug-25 Aug-26
Stock ratings Sector ratings
Buy Expected 12-month performance: +20% or greater Overweight Expected to outperform the market over 12 months
Trading Buy Expected 12-month performance: +10% to +20% Neutral Expected to perform in line with the market over 12 months
Hold Expected 12-month performance: -10% to +10% Underweight  Expected to underperform the market over 12 months
Sell Expected 12-month performance: -10% or worse

Rating and TP history: Share price (—), TP (=), Not Rated (=), Buy ( 4 ), Trading Buy (m), Hold (e), Sell (#)

* Our investment rating is a guide to the expected return of the stock over the next 12 months.

* Outside of the official ratings of PT Mirae Asset Sekuritas Indonesia, analysts may call trading opportunities should technical or short-term material developments arise.
* The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings.

* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions.

Disclosures
As of the publication date, PT Mirae Asset Sekuritas Indonesia (“MASID") and/or its affiliates do not have any special interest in the subject company and do not own 1% or
more of the subject company's shares outstanding.

Analyst certification
The research analysts who prepared this report (the “Analysts”) are certified to the Indonesia Financial Services Authority and are subject to Indonesian

Capital Market regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each
Analyst responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst
about any and all of the issuers and securities named in this report; (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly
related to the specific recommendations or views contained in this report; and (iii) The report does not contain any material non-public information. Except
as otherwise specified herein, the Analysts have not received any compensation or any other benefits from the subject companies in the past 12 months and
have not been promised the same in connection with this report. Like all employees of MASID, the Analysts receive compensation that is determined by
overall firm profitability, which includes revenues from, among other business units, the institutional equities, investment banking, proprietary trading, and
etc. At the time of publication of this report, the Analysts do not know or have reason to know of any actual, material conflict of interest of the Analyst or
MASID except as otherwise stated herein.

Disclaimers

This report was prepared by MASID, a broker-dealer registered in the Republic of Indonesia and a member of the Indonesia Stock Exchange; on behalf of
MASID and its affiliated companies and is provided for information purposes only. Information and opinions contained herein have been compiled in good
faith and from sources believed to be reliable, but such information has not been independently verified and MASID (including but not limited to the Analyst,
respective employees who owns the expertise) makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy,
completeness, or correctness of the information and opinions contained herein or of any translation into English from the Indonesia language or as to any
information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. In case of an English translation
of areport prepared in the Indonesia language, the original Indonesian language report may have been made available to investors in advance of this report.
The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common
practices, laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject MASID or any
of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof.

This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any
securities or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of
MASID by virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or needs of individual
clients. The report is not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained herein are as of the
date hereof and are subject to change without notice. The price and value of the investments referred to in this report and the income from them may
depreciate or appreciate, and investors may incur losses on investments. Past performance is not a guide to future performance. Future returns are not
guaranteed, and a loss of original capital may occur. Please note that the graphs, charts, formulae, or other devices set out or referred to in this document
cannot, in and of itself, be used to determine in deciding which securities to buy or sell, or when to buy or sell a securities. MASID, its affiliates, and their
directors, officers, employees, and agents do not accept any liability (express or implied) for any loss arising out of the use hereof and howsoever arising
(including, but not limited for any claims, proceeding, action, suits, losses, expenses, damages or costs) which may be brought against or suffered by any
person as a result of acting in reliance upon the whole or any part of the contents of this report.

MASID may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. The reports
may reflect different assumptions, views, and analytical methods of the analysts who prepared them. MASID may make investment decisions that are
inconsistent with the opinions and views expressed in this research report. MASID, its affiliates, and their directors, officers, employees, and agents may have
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long or short positions in any of the subject securities at any time and may make a purchase or sale, or offer to make a purchase or sale, of any such securities
or other financial instruments from time to time in the open market or otherwise, in each case either as principals or agents. MASID and its affiliates may
have had, or may be expecting to enter into, business relationships with the subject companies to provide investment banking, market-making, or other
financial services as are permitted under the applicable laws and regulations. In considering any investments you should make your own independent
assessment and seek your own professional financial and legal advisors. Should you choose not to seek such advice, you should consider carefully whether
the securities is suitable for you.

No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written
consent of MASID. The media is not allowed to quote this report in any article whether in full or in parts without permission from MASID For further
information regarding company-specific information as it pertains to the representations and disclosures in this Appendix 1, please contact
researchteam@miraeasset.co.id or +62 (21) 5088-7000.

Distribution

United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other
persons to whom it may lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as “Relevant
Persons”). This report is directed only at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this report or any of its contents.
United States: MASID is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research
reports and the independence of research analysts. This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of FINRA/SIPC, to
“major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of
1934, as amended. All U.S. persons that receive this document by their acceptance hereof represent and warrant that they are a major U.S. institutional
investor and have not received this report under any express or implied understanding that they will direct commission income to MASID or its affiliates. Any
U.S. recipient of this document wishing to effect a transaction in any securities discussed herein should contact and place orders with Mirae Asset Securities
(USA) Inc. Mirae Asset Securities (USA) Inc. accepts responsibility for the contents of this report in the U.S., subject to the terms hereof, to the extent that it
is delivered to a U.S. person other than a major U.S. institutional investor. Under no circumstances should any recipient of this research report effect any
transaction to buy or sell securities or related financial instruments through MASID. The securities described in this report may not have been registered
under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. persons absent registration or an
applicable exemption from the registration requirements.

Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures
Commission. The contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional
investors within the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules
made thereunder and may not be redistributed in whole or in part in Hong Kong to any person.

India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM") in India to the customers based in India and is personal
information only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI") registered Research Analyst in India
and is not registered outside India. MACM and Mirae Asset, Korea are group entities. MACM makes no guarantee, representation or warranty, express or
implied, as to the fairness, accuracy, completeness or correctness of the information and opinions contained herein. The user assumes the entire risk of any
use made of this information. This report has been provided for assistance only and is not intended to be and must not alone be taken as the basis for an
investment decision. Recipient must read the entire Appendix 1 to the report carefully for Important Disclosures & Disclaimers.

All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact MASID or
its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject MASID and its
affiliates to any registration or licensing requirement within such jurisdiction.
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