
 

 

Analysts who prepared this report are registered as research analysts in Indonesia but not in any other jurisdiction, including the US.  
Please see analyst certifications and important disclosures & disclaimers in Appendix 1 at the end of the report. 

 
Indonesia Banks · Banks 

Indonesia Banks 
SAL and KLM Support a System Running at 
95.5% Underlying LDR 

Government Extends SAL Support to Himbara 

The government plans to add IDR70tr of SAL deposits to state-owned banks, 
comprising IDR40tr this week and another IDR30tr subsequently, while extending 
IDR281tr of existing placements to July 2027. The measure should provide near-term 
funding visibility and ease immediate liquidity pressure at Himbara. However, IDR100tr 
remains available as standby fiscal liquidity and may be withdrawn should the 
government require the funds, leaving part of the support potentially reversible. 

Near-Term Relief, but Not Equivalent to Permanent Deposits 

We view the additional placement and maturity extension positively for short-term 
liquidity, as they should reduce the need for state-owned banks to compete 
aggressively for expensive deposits and wholesale funding. Nevertheless, SAL 
represents government cash management rather than organically generated 
customer deposits. Banks may therefore remain reluctant to deploy the full amount 
into longer-duration loans, particularly given the possibility that IDR100tr could still be 
recalled before the extended placements mature. 

Underlying Liquidity Is Already Heavily Policy-Supported 

The need for additional SAL support comes despite substantial liquidity relief already 
provided by BI. As of the first week of July 2026, banks had received IDR431.9tr of KLM 
incentives, comprising IDR369.0tr through the lending channel and IDR62.9tr through 
the interest-rate channel. Without these incentives, banks would have needed to 
maintain up to IDR431.9tr of additional reserve balances at BI, materially reducing 
deployable liquidity. BI’s subsequent decision to raise the maximum KLM incentive to 
6.0% of deposits from 5.5%, alongside renewed fiscal placements, indicates that 
authorities are deploying an increasingly broad set of policy tools to prevent liquidity 
pressure from intensifying. 

SAL Buys Time, but the Structural Funding Gap Remains 

We therefore see the measures as a liquidity bridge rather than a structural resolution. 
Based on our calculations, industry LDR would have reached approximately 95.5% in 
June 2026 after excluding SAL deposits, suggesting that underlying credit growth 
continues to materially outpace organic deposit formation. The additional SAL and 
expanded KLM should support near-term LCR and reduce funding-cost pressure, but 
their effectiveness depends on the government maintaining the placements and banks 
exercising greater balance-sheet discipline. Without stronger organic deposit 
mobilisation or slower credit expansion, liquidity pressure is likely to re-emerge when 
fiscal deposits are eventually withdrawn. 
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Table 1. Bank Indonesia 6M26 Loan and Deposit Data  

 
Source: Bank Indonesia, Mirae Asset Sekuritas Indonesia Research Estimates 

 

Table 2. Bank Indonesia 6M26 Loan and Deposit Data  

 
Source: Bank Indonesia, Mirae Asset Sekuritas Indonesia Research Estimates 
Note: Jun-26 deposit figures have been adjusted to exclude government SAL placements. May-26 and Jun-25 figures 
remain unadjusted due to the unavailability of comparable SAL data. Accordingly, the reported YoY and MoM growth 
rates, as well as changes in LDR and CASA ratio, are not strictly comparable. 

 
  

Items (IDRtn) Jun-26 May-26 Jun-25 YoY MoM
Loans
Investment 2,712          2,673       2,214       22.5% 1.5%
Working Capital 3,807          3,703       3,472       9.6% 2.8%
Consumption 2,397          2,383       2,267       5.7% 0.6%
Total 8,917         8,759      7,953      12.1% 1.8%

Deposit
CA 3,088          3,220       2,803       10.2% -4.1%
SA 3,198          3,165       2,954       8.2% 1.0%
TD 3,433          3,314       3,231       6.3% 3.6%
Total 9,719         9,699      8,988      8.1% 0.2%

LDR 91.7% 90.3% 88.5% 327bps 144bps
CASA ratio 64.7% 65.8% 64.1% 62bps -116bps

Items (IDRtn) Jun-26 May-26 Jun-25 YoY MoM
Loans
Investment 2,712          2,673       2,214       22.5% 1.5%
Working Capital 3,807          3,703       3,472       9.6% 2.8%
Consumption 2,397          2,383       2,267       5.7% 0.6%
Total 8,917         8,759      7,953      12.1% 1.8%

Deposit
CA 3,088          3,220       2,803       10.2% -4.1%
SA 3,198          3,165       2,954       8.2% 1.0%
TD 3,052          3,314       3,231       -5.5% -7.9%
Total 9,338         9,699      8,988      3.9% -3.7%

LDR 95.5% 90.3% 88.5% 701bps 518bps
CASA ratio 67.3% 65.8% 64.1% 326bps 148bps
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