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Figure 1. Monthly consumer confidence index  Figure 2. Indonesia’s inflation and policy rate 
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Macro Update 
Aug-26 Consumer Confidence: A Recovery 
Still Running on Savings 
Consumer confidence rebounds, but the recovery remains incomplete 
The Consumer Confidence Index (CCI) rose to 118.5 in Aug-26 from 116.8 in Jul-26, 
marking a recovery after three consecutive months of deterioration. The improvement 
was supported by both current conditions and expectations, with the Current Economic 
Conditions Index (CECI) increasing to 109.4 and the Consumer Expectations Index (CEI) 
rising to 127.6. However, the 18.2-point gap between the two indices indicates that 
households remain more confident about the outlook than about the income conditions 
they are experiencing today. 

Confidence improves, but the recovery remains uneven 
The improvement was not evenly distributed across household segments. The IDR4.1–
5.0mn expenditure group was the only cohort to record a decline in CCI, while university 
and postgraduate respondents reported weaker confidence in labor-market availability. 
This suggests that the aggregate recovery has yet to translate into a broad-based 
improvement in purchasing power, particularly for households exposed to higher living 
costs, debt-servicing obligations, and uncertainty around high-quality employment. 

Lower saving is supporting consumption, but household buffers are thinning 
The share of income allocated to savings declined most significantly among households 
with monthly expenditure of IDR1–4mn, while consumption increased across almost all 
expenditure groups. This reallocation should support domestic demand in the near term, 
given the high marginal propensity to consume among lower-middle- and middle-
income households. However, with inflation accelerating to 3.19% YoY in Aug-26, the shift 
is more consistent with a drawdown of precautionary savings and a response to cost-of-
living pressures than with broad-based income acceleration. 

Outlook depends on real income, inflation, and labor-market conditions 
The CCI provides a constructive but still limited signal for consumer staples, affordable 
discretionary products, and selected durable goods. A more sustained consumption 
recovery will require stronger real income, improved employment prospects, and stable 
inflation. Until these conditions strengthen, we maintain a selective portfolio stance, 
favoring fundamentally strong equities with resilient earnings and cash flow. Money-
market funds remain the liquidity anchor, while fixed-income funds remain favorable, 
with gradual accumulation providing flexibility as bond-market opportunities improve. 
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The headline recovery is real, but its composition matters 

Confidence regained momentum after July softness 
The 1.7-point rise in CCI to 118.5 was accompanied by a 1.5-point increase in CECI to 
109.4 and a 1.9-point increase in CEI to 127.6. This is more constructive than a recovery 
led solely by expectations, as households also reported better current conditions. 
Nevertheless, the current-condition index remains materially below the expectations 
index, leaving an 18.2-point gap. This divergence suggests that households are willing 
to look through current frictions, but the transmission from optimism to realized income 
and spending remains incomplete. 

The rise in durable-goods purchase intentions is consistent with improved confidence in 
activity, financing availability, or replacement demand after a period of postponement. 
However, durable-goods demand is more interest-rate-sensitive and more exposed to 
household leverage than staples. If inflation remains elevated or credit conditions stay 
restrictive, the initial improvement may be concentrated in promotional and entry-level 
segments rather than across the full discretionary complex. 

The August result should therefore be incorporated into the macro narrative as a 
marginal improvement in domestic demand, not as evidence that the consumption cycle 
has decisively re-accelerated. Stronger confidence supports BI’s preference to preserve 
financial stability while monitoring demand, but lower saving rates can also make 
consumption more vulnerable to food, energy, and administered-price shocks. 

Figure 3. Current Economic Condition Index by component  Figure 4. Consumer Expectation Index by component 
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Labor confidence improves, but weakens among the highly educated 

The education breakdown sharpens the risk. Current job-availability confidence 
weakened among university and postgraduate respondents, while expected job 
availability among postgraduates fell 14.5 points to 123.8. Although the absolute level 
remains optimistic, the direction is a warning about the quality of labor-market 
confidence. It may reflect a mismatch between headline employment conditions and the 
availability of skilled, well-paid jobs. This is relevant for sectors dependent on 
professional urban consumers, whose spending can remain resilient in the near term 
but soften quickly if employment expectations deteriorate further. 

The strongest improvement in the current-condition block came from the Job Availability 
Index, which rose 3.0 points to 104.1, followed by the Durable Goods Purchase Index, 
which increased 2.0 points to 106.1. Current income perception, however, declined from 
118.5 to 118.0. The combination points to improving perceptions of economic activity 
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and purchasing conditions without a corresponding acceleration in realized household 
income. In practical terms, consumers may be seeing more employment opportunities 
and better buying conditions, but remain cautious about the durability of their cash-flow 
improvement. 

From a demand perspective, the expenditure distribution implies a barbell rather than 
a uniform consumer recovery. The > IDR5mn cohort is better positioned to sustain 
discretionary purchases, while lower-income households have a high marginal 
propensity to consume but limited balance-sheet capacity. This creates scope for volume 
growth in affordable staples, small-ticket discretionary products, and promotional 
durable goods, but does not necessarily support broad premiumization. 

This is why aggregate retail-sales indicators can overstate the breadth of the recovery. 
Volume growth can coexist with weaker basket size, heavier promotions, and pressure 
on gross margins. For listed companies, revenue growth will therefore depend not only 
on traffic and transactions, but also on product mix, pricing power, working-capital 
discipline, and the ability to pass through higher input costs. 

Figure 5. Consumer confidence by expenditure group  Figure 6. Consumer expectation by expenditure group 
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The middle-income squeeze is becoming the key distributional signal 

Confidence improves, but the middle remains under pressure 
Confidence increased for the IDR1–2mn, IDR2.1–3mn, IDR3.1–4mn, and >IDR5mn groups, 
but declined for the IDR4.1–5mn group from 120.4 to 118.9. This non-linear pattern 
suggests that the middle-income consumer is not moving as one block. The >IDR5mn 
cohort remains the most optimistic at 123.9 and is better positioned to sustain 
discretionary purchases, while lower-income households may be benefiting from 
improved employment perceptions but remain constrained by thin financial buffers. The 
IDR4.1–5mn cohort appears particularly exposed to essential-cost inflation, installment 
obligations, and weaker income flexibility. 

The near-term macro impact is supportive. A one-point shift from saving toward 
consumption can generate a larger contemporaneous demand impulse among lower-
income households than among high-income households. However, if households are 
financing consumption by drawing down savings, the second-round effect is lower 
liquidity buffers and greater sensitivity to employment or medical shocks. The decline in 
loan repayments may indicate some improvement in cash-flow pressure, but it should 
not automatically be interpreted as healthy deleveraging; it may also reflect 
prioritization of current spending over balance-sheet repair. 
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For financial markets, this argues for distinguishing between nominal demand resilience 
and real consumption quality. Companies with essential products, efficient working 
capital, strong distribution, and pricing power should benefit more reliably than 
businesses requiring sustained income upgrades or aggressive credit expansion. In 
banking, better confidence may support consumer lending, but the decline in saving 
behavior means deposit competition and asset-quality surveillance remain important 

Consumption relies more on household savings 
The most important balance-sheet signal is the decline in savings allocation, particularly 
among households spending IDR1–4mn, while consumption increased almost across 
the board. In the near term, this supports domestic demand because lower-middle- and 
middle-income households have a high marginal propensity to consume. However, the 
same mechanism reduces the household shock absorber against future income, food, 
energy, or health shocks. The combination of lower savings and higher inflation 
therefore supports nominal consumption but does not necessarily imply stronger real 
purchasing power. 

Figure 7. Income allocation  Figure 8. First choice of investments 

 

 

 

Source: BI, Mirae Asset Sekuritas Indonesia Research  Source: BI, Mirae Asset Sekuritas Indonesia Research 
   

Selective consumption exposure, not broad risk-on 

Our base case is that consumer confidence remains above 115 over the next three to six 
months but moderates from the August peak unless current-income confidence 
improves. The central scenario assumes inflation gradually stabilizes, the Rupiah avoids 
renewed disorderly depreciation, and labor-market perceptions remain above the 
optimism threshold. Under this scenario, consumption growth remains positive but 
increasingly segmented: staples and affordable discretionary should outperform 
premium discretionary, while durable goods will remain dependent on financing costs 
and promotional intensity. 

An upside scenario would require a sustained improvement in current-income 
confidence, a recovery in job availability across university and postgraduate cohorts, and 
stabilization of inflation without a renewed oil shock. This would convert confidence into 
healthier real consumption and could support broader earnings upgrades for consumer, 
retail, and selected bank names. A downside scenario is more asymmetric: renewed 
currency pressure, higher oil prices, or a sharper deterioration in skilled employment 
expectations could push households to rebuild savings abruptly, creating downside risks 
for discretionary goods, property, and unsecured consumer finance. 
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For equity strategy, we maintain a selective domestic-demand stance. We prefer large, 
liquid companies with strong balance sheets, pricing power, and visible cash flows, while 
remaining cautious on high-beta consumer names whose valuations assume a broad 
income recovery. For mutual funds, Money Market Fund (MMF) remains the core 
liquidity anchor, Fixed Income Fund (FIF) should emphasize short-to-medium duration 
and investment-grade credit, and equity allocation can be added gradually through 
quality large caps rather than broad market beta. 

Figure 9. Construction plan for the next 12 months  Figure 10. Monthly inflation by expenditure 

 

 

 

Source: BI, Mirae Asset Sekuritas Indonesia Research  Source: Statistics Indonesia, Mirae Asset Sekuritas Indonesia Research 
 

 

  

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

8/22 2/23 8/23 2/24 8/24 2/25 8/25 2/26 8/26

Very Possible Possible No Desire

-10

-8

-6

-4

-2

0

2

4

6

8

10

8/24 12/24 4/25 8/25 12/25 4/26 8/26

(%, MoM) Food, beverage and
tobacco

Clothing and
footwear

Housing, water,
electricity and other
fuel
Health

Transportation

Education



Macro Update 

Mirae Asset Sekuritas Indonesia Research   6 

September 11, 2026 

Appendix 1 

Important disclosures and disclaimers 
Analyst certification 
The research analysts who prepared this report (the “Analysts”) are certified to the Indonesia Financial Services Authority and are subject to Indonesian Capital Market 
regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst responsible for the 
preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any and all of the issuers and 
securities named in this report; (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to the specific recommendations or views 
contained in this report; and (iii) The report does not contain any material non-public information. Except as otherwise specified herein, the Analysts have not received 
any compensation or any other benefits from the subject companies in the past 12 months and have not been promised the same in connection with this report. Like all 
employees of MASID, the Analysts receive compensation that is determined by overall firm profitability, which includes revenues from, among other business units, the 
institutional equities, investment banking, proprietary trading, and etc. At the time of publication of this report, the Analysts do not know or have reason to know of any 
actual, material conflict of interest of the Analyst or MASID except as otherwise stated herein. 
 
Disclaimers 
This report was prepared by MASID, a broker-dealer registered in the Republic of Indonesia and a member of the Indonesia Stock Exchange; on behalf of MASID and its 
affiliated companies and is provided for information purposes only. Information and opinions contained herein have been compiled in good faith and from sources 
believed to be reliable, but such information has not been independently verified and MASID (including but not limited to the Analyst, respective employees who owns 
the expertise) makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness, or correctness of the information and 
opinions contained herein or of any translation into English from the Indonesia language or as to any information contained in this report or any other such information 
or opinions remaining unchanged after the issue thereof. In case of an English translation of a report prepared in the Indonesia language, the original Indonesian 
language report may have been made available to investors in advance of this report. 
The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common practices, 
laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject MASID or any of its affiliates to 
registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any securities 
or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of MASID by virtue of 
receiving this report. This report does not take into account the particular investment objectives, financial situations, or needs of individual clients. The report is not to 
be relied upon in substitution for the exercise of independent judgment. Information and opinions contained herein are as of the date hereof and are subject to change 
without notice. The price and value of the investments referred to in this report and the income from them may depreciate or appreciate, and investors may incur losses 
on investments. Past performance is not a guide to future performance. Future returns are not guaranteed, and a loss of original capital may occur. Please note that the 
graphs, charts, formulae, or other devices set out or referred to in this document cannot, in and of itself, be used to determine in deciding which securities to buy or sell, 
or when to buy or sell a securities. MASID, its affiliates, and their directors, officers, employees, and agents do not accept any liability (express or implied) for any loss 
arising out of the use hereof and howsoever arising (including, but not limited for any claims, proceeding, action, suits, losses, expenses, damages or costs) which may 
be brought against or suffered by any person as a result of acting in reliance upon the whole or any part of the contents of this report. 
MASID may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. The reports may reflect 
different assumptions, views, and analytical methods of the analysts who prepared them. MASID may make investment decisions that are inconsistent with the opinions 
and views expressed in this research report. MASID, its affiliates, and their directors, officers, employees, and agents may have long or short positions in any of the 
subject securities at any time and may make a purchase or sale, or offer to make a purchase or sale, of any such securities or other financial instruments from time to 
time in the open market or otherwise, in each case either as principals or agents. MASID and its affiliates may have had, or may be expecting to enter into, business 
relationships with the subject companies to provide investment banking, market-making, or other financial services as are permitted under the applicable laws and 
regulations. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advisors. Should 
you choose not to seek such advice, you should consider carefully whether the securities is suitable for you. 
No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written consent of 
MASID. The media is not allowed to quote this report in any article whether in full or in parts without permission from MASID For further information regarding company-
specific information as it pertains to the representations and disclosures in this Appendix 1, please contact researchteam@miraeasset.co.id or +62 (21) 5088-7000. 
 
Distribution 
United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within Article 19(5) 
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other persons to whom it may 
lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as “Relevant Persons”). This report is directed 
only at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this report or any of its contents.   
United States: MASID is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and 
the independence of research analysts. This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of FINRA/SIPC, to “major U.S. institutional 
investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of 1934, as amended. All U.S. persons that 
receive this document by their acceptance hereof represent and warrant that they are a major U.S. institutional investor and have not received this report under any 
express or implied understanding that they will direct commission income to MASID or its affiliates. Any U.S. recipient of this document wishing to effect a transaction in 
any securities discussed herein should contact and place orders with Mirae Asset Securities (USA) Inc. Mirae Asset Securities (USA) Inc. accepts responsibility for the 
contents of this report in the U.S., subject to the terms hereof, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. Under no 
circumstances should any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through MASID. The securities 
described in this report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the U.S. or to 
U.S. persons absent registration or an applicable exemption from the registration requirements.   
Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures Commission. The 
contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional investors within the meaning 
of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules made thereunder and may not be redistributed 
in whole or in part in Hong Kong to any person. 
India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM”) in India to the customers based in India and is personal information 
only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI”) registered Research Analyst in India and is not registered 
outside India. MACM and Mirae Asset, Korea are group entities. MACM makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, 
completeness or correctness of the information and opinions contained herein. The user assumes the entire risk of any use made of this information. This report has 
been provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipient must read the entire Appendix 
1 to the report carefully for Important Disclosures & Disclaimers. 
All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact MASID or its affiliates 
only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject MASID and its affiliates to any registration 
or licensing requirement within such jurisdiction. 



Macro Update 

Mirae Asset Sekuritas Indonesia Research   7 

September 11, 2026 

Mirae Asset Securities International Network 

Mirae Asset Securities Co., Ltd. (Seoul)  Mirae Asset Securities (HK) Ltd.  Mirae Asset Securities (UK) Ltd. 
One-Asia Equity Sales Team 
Mirae Asset Center 1 Building  
26 Eulji-ro 5-gil, Jung-gu, Seoul 04539 
Korea 

 Units 8501, 8507-8508, 85/F 
International Commerce Centre 
1 Austin Road West 
Kowloon 
Hong Kong 

 41st Floor, Tower 42 
25 Old Broad Street, 
London EC2N 1HQ 
United Kingdom 
 

Tel: 82-2-3774-2124  Tel: 852-2845-6332  Tel: 44-20-7982-8000  

Mirae Asset Securities (USA) Inc.  Mirae Asset Wealth Management (Brazil) CCTVM  PT. Mirae Asset Sekuritas Indonesia 
810 Seventh Avenue, 37th Floor  
New York, NY 10019 
USA 
 
 

 Rua Funchal, 418, 18th Floor, E-Tower Building  
Vila Olimpia 
Sao Paulo - SP 
04551-060 
Brazil 

 District 8, Treasury Tower Building Lt. 50 
Sudirman Central Business District 
Jl. Jend. Sudirman, Kav. 52-54  
Jakarta Selatan 12190 
Indonesia 

Tel: 1-212-407-1000  Tel: 55-11-2789-2100  Tel: 62-21-5088-7000 

Mirae Asset Securities (Singapore) Pte. Ltd.  Mirae Asset Securities (Vietnam) LLC  Mirae Asset Securities Mongolia UTsK LLC 
6 Battery Road, #11-01 
Singapore 049909 
Republic of Singapore 
 

 7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 #406, Blue Sky Tower, Peace Avenue 17 
1 Khoroo, Sukhbaatar District 
Ulaanbaatar 14240 
Mongolia 
 

Tel: 65-6671-9845  Tel: 84-8-3911-0633 (ext.110)  Tel: 976-7011-0806 

Mirae Asset Investment Advisory (Beijing) Co., Ltd  Beijing Representative Office  Shanghai Representative Office 

2401B, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 2401A, 24th Floor, East Tower, Twin Towers 
B12 Jianguomenwai Avenue, Chaoyang District  
Beijing 100022 
China 
 

 38T31, 38F, Shanghai World Financial Center 
100 Century Avenue, Pudong New Area  
Shanghai 200120 
China 

Tel: 86-10-6567-9699  Tel: 86-10-6567-9699 (ext. 3300)  Tel: 86-21-5013-6392 

Ho Chi Minh Representative Office  Mirae Asset Capital Markets (India) Pvt Ltd   

7F, Saigon Royal Building 
91 Pasteur St. 
District 1, Ben Nghe Ward, Ho Chi Minh City 
Vietnam  
 

 1st Floor, Tower 4, Equinox Business Park, 
LBS Marg, Off BKC, Kurla (West), Mumbai - 400 070 
India 
 

  

Tel: 84-8-3910-7715  Tel: 91-22-62661300 / 48821300   

 
 

 


