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Strong Loans, Soft Earnings, MSCI Clouds

9M26 earnings grew 4.2% YoY, with sequential improvement in 3Q26

BBCA reported 9M26 net profit of IDR45.2tr (+4.2% YoY), supported by resilient operating
income and lower credit costs. NII increased 1.7% YoY to IDR65.2tr, while non-interest
income rose 7.6% YoY to IDR20.1tr. Operating expenses increased 3.7% YoY to IDR26.8tr,
resulting in PPOP growth of 2.5% YoY to IDR58.5tr. Net provisions after recoveries
declined 25.6% YoY to IDR2.5tr, supporting bottom-line growth. Sequentially, 3Q26 net
profit rose 5.6% QoQ to IDR15.7tr, driven by a 5.2% QoQ increase in NII and 5.1% QoQ
PPOP growth, suggesting improvement despite subdued 9M26 growth.

Corporate and SME lending underpin growth, while CASA and asset quality remain
resilient

BBCA's consolidated loans grew 12.6% YoY to IDR1,063tr in Sep-26, led by corporate loans
(+20.9% YoY) and SME loans (+15.4% YoY), while consumer loans contracted 2.2% YoY,
primarily reflecting weakness in vehicle financing (-20.6% YoY). Corporate lending
benefited from technology, telecommunications, plantations, and energy-related
activities, while mortgage growth remained positive at 3.6% YoY. On funding, deposits
increased 8.0% YoY to IDR1,301tr, supported by CASA growth of 10.4% YoY to IDR1,103tr,
bringing the CASA ratio to 84.8%. Asset quality continued to improve, with gross NPL
declining to 1.8% from 2.1% a year earlier and LAR falling to 4.6% from 5.5%. Nevertheless,
NIM compressed to 5.4% in 9M26 from 5.8% in 9M25, highlighting continued pressure on
lending spreads despite the bank's strong funding franchise.

Management raises loan growth guidance while maintaining a cautious margin
and asset quality outlook

Management revised its FY26 loan growth guidance upward to 10-11% from 8-10%,
reflecting stronger-than-expected corporate and SME loan demand in 3Q26. Meanwhile,
FY26 NIM guidance was maintained at 5.4-5.6%, with management acknowledging
increasingly challenging loan repricing amid intensifying competition, although funding
costs are expected to remain stable. CIR guidance was reiterated at 31%, while LAR and
CoC guidance were maintained at 4.6-4.8% and 40-60bps, respectively. Management
indicated that provisioning could remain around 40bps, while consumer asset quality,
although slightly better than initially anticipated, is expected to remain broadly flat in
2027. Management was also cautious about providing a definitive FY27 loan growth
outlook, citing limited visibility into next year's demand conditions.

MSCI uncertainty weighs on valuation despite resilient fundamentals; we remain
constructive

BBCA's robust capital position, with bank-only CAR at 27.5% in Sep-26, provides
considerable flexibility for capital management amid persistent share price weakness.
Management acknowledged the potential impact of MSCI's ongoing consultation on
BBCA's share price, while noting that further buybacks would be assessed periodically
rather than executed continuously during the six-month consultation period, subject to
regulatory developments. BBCA has undertaken approximately IDR4tr of share
repurchases over the past year, while its controlling shareholder reaffirmed its long-term
commitment to the bank. We remain constructive on BBCA given its superior CASA
franchise, resilient asset quality, and strong capitalisation, although sustained margin
pressure could limit near-term earnings acceleration. We view MSClI-related uncertainty
as a potential valuation overhang rather than a deterioration in underlying
fundamentals, with the trajectory of loan repricing, earnings recovery, and buyback
execution likely to determine near-term share price performance.
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Table 1. BBCA 3Q26 result

Bank Central Asia (IDRbn) |3Q25 2Q26 3Q26 QoQ YoY 9M25 9M26 YoY Cons Cons26F
NII 21,400 21,300 22,500 5.6% 5.1% 64,100 64,900 1.2% 88,948 73.0%
FBI 7,600 6,600 6,900 4.5% -9.2% 18,700 20,100 7.5% 28,532 70.4%
Revenue 29,000 27,900 29,400 54% 1.4% 82,800 85,000 2.7% 117,480 72.4%
Opex (9,400) (8,900) (9,400) 5.6% 0.0% (25,800) (26,800) 3.9% (38,564) 69.5%
PPOP 19,600 19,000 20,000 5.3% 2.0% 57,000 58,200 21% 78,916 73.7%
Provision (1,500) (1,000) (1,700) 10.0% -26.7% (3,800) (3,600) -53% (4,999) 72.0%
Net profit 14,400 14,900 15,700 5.4% 9.0% 43,400 45,200 4.1% 59,862 75.5%
Loan 944,000 1,036,000 1,063,000 2.6% 12.6% 944,000 1,063,000 12.6%| 1,064,584 99.9%
Deposit 1,205,000 1,284,000 1,301,000 1.3% 8.0%| 1,205,000 1,301,000 8.0%| 1,349,423 96.4%
Key ratios

LDR 78.3% 80.7% 81.7%| 102bps  337bps 78.3% 81.7%| 337bps

CASAratio 82.9% 84.3% 84.8% 51bps  188bps 82.9% 84.8%| 188bps

NIM 5.8% 5.2% 5.6% 40bps  -20bps 5.8% 54%( -40bps

NPL 21% 1.9% 1.8%| -10bps  -30bps 2.1% 1.8%| -30bps

NPL cov 166.6% 165.5% 167.5% 2.0ppt 0.9ppt 166.6% 167.5% 0.9ppt

LAR 5.5% 4.9% 4.6%| -30bps  -90bps 5.5% 4.6%| -90bps

LAR cov 69.5% 68.7% 71.2% 2.5ppt 1.7ppt 69.5% 71.2% 1.7ppt

CAR 29.9% 26.8% 27.5% 70bps  -240bps 29.9% 27.5%| -240bps

Source: Company data, Mirae Asset Sekuritas Indonesia Research
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