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Weak 1Q24 but anticipated, resilient amidst lower car sales

(Maintain) Target price Upside Current price (6/14/24)
Buy IDR2,200 v 20.9% IDR1,820

JCIIndex 6,735 Market cap (IDRtr) 8,772 Shares outstanding (bn) 4,820 Free Float (%) 15.1

Report summary

Weak 1Q24 result but anticipated

AUTO reported 1Q24 net revenue of IDR4.6tr(+0.7% QoQ, -7.6% YoY), achieving 22.9% of the estimated annual run rate. COGS
improved to IDR3.9tr (+2.8% QoQ), -7.4% YoY), but faster revenue decline reduced gross profit to IDR734.2bn (-8.9% QoQ, -8.2%
YoY). Net profit improved to IDR475.0bn (-10.5% QoQ, +9.7% YoY), reaching 33.0% of the annual estimate. Other expenses
decreased significantly from IDR37.4bn in 1Q23 to IDR7.9bn in 1Q24, mainly due to reduced forex losses and final tax.

Resilient Despite Lower 4W Car Sales, Diversification in progress

Despite the recent dip in 4W wholesale reaching 334,897 units (-21% YoY), we see that AUTO's earnings remain resilient. Trading
business for AUTO managed to grow 5.3% from IDR2.07tr in 1Q23 to IDR2.17tr in 1Q24. On top of that, AUTO is diversifying their
portfolio with other businesses such as EV Charging machine, industrial equipment and recently medical devices such as USG,
Centrifuge, baby incubator, etc.

Maintain BUY with a lower TP of IDR2,200

Despite the weaker car sales and 1Q42 results, we remain optimistic towards AUTO as they are able to remain resilient during
low car sales due to their ability to service not just new vehicles but also existing On The Road (OTR) vehicles. Hence, we maintain
a buy recommendation towards AUTO with a lower TP of IDR2,200. This TP is equivalent to AUTO'’s 2 year mean P/E of 6.5x.
Downside risk: weaker purchasing power, lower than anticipated automotive sales , Slower GDP growth.

Key data
Price performance Earnings and valuation metrics
(D-1yr=100) —al AUTO (FY Dec. 31) 2021 2022 2023 2024F 2025F
o Revenue (IDR bn) 15,152 18,580 18,649 19,395 19,977
10 |0 W Operating Profit (IDR bn) 149 943 1172 1,055 1,057
% EBITDA (IDR bn) 832 1,807 2,707 2,328 2,367
7 Net Profit (IDR bn) 635 1,474 2,013 1,626 1,657
50
6/23 8/23 10/23 12/23 2/24 4[24 6/24 EPS (IDR) 1 27 275 382 309 31 5
P/E (X) 189 8.7 6.3 7.8 7.6
EV/Revenue (x) 1.0 0.9 0.8 0.7 0.7
(%) ™ 6M  12M ROA (%) 37 8.0 10.3 77 74
Absolute -7.8 254 248 ROE (%) 54 113 13.8 10.3 9.8
Relative 1.7 191 2541 Notes: NP is attributable to owners of the parent

Source: Company data, Mirae Asset Sekuritas Indonesia Research estimates

Analysts who prepared this report are registered as research analysts in Indonesia but not in any other jurisdiction, including the US.
PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES AND DISCLAIMERS IN APPENDIX 1 AT THE END OF THE REPORT.


mailto:christopher.rusli@miraeasset.co.id

Astra Otoparts June 19, 2024

CONTENTS

Astra Otoparts 1
1Q24 results: Weak results but anticipated due to slower car sales 3
By business segment 3
2W and 4W Market 5
Diversification remains key to AUTO 6
Outlook for 2024 6
Maintain a Buy recommendation with lower TP of IDR2,200/share 7

Mirae Asset Sekuritas Indonesia Research 2



Astra Otoparts

Figure 1. AUTO's Revenue

June 19, 2024

1Q24 results: Weak results but anticipated due to slower car sales

AUTO reported a net revenue of IDR4.6tr in 1Q24, which represents a 0.7% increase QoQ
but a 7.6% decrease YoY, equivalent to 22.9% of the company's full-year estimate. The
cost of goods sold (COGS) improved from IDR4.2tr in 1Q23 to IDR3.9tr in 1Q24, marking
a 2.8% QoQ increase and a 7.4% YoY decrease. However, because revenue declined
faster than COGS, gross profit fell to IDR734.2bn, showing an 8.9% QoQ and 8.2% YoY
decrease. Despite this, the net profit improved significantly on a yearly basis, rising from
IDR432.9bn in 1Q23 to IDR475.0bn in 1Q24, which is a 9.7% YoY increase but a 10.5%
QoQ decrease, equivalent to 33.0% of the company's full-year estimate. Additionally,
other expenses decreased substantially from IDR37.4bn in 1Q23 to IDR7.9bn in 1Q24,
mainly due to reductions in forex losses and final tax.

Figure 2. AUTO’s Net Income
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By business segment

AUTO's overall business segment experienced a decline of 7.6% YoY, dropping from
IDR4.97tr in 1Q23 to IDR4.60tr in 1Q24. The revenue mix showed manufacturing's
contribution decreasing from 58% in 1Q23 to 53% in 1Q24, while the trading segment
increased from 42% to 47%. The manufacturing segment declined by 16.7% YoY, from
IDR2.91tr in 1Q23 to IDR2.42tr in 1Q24, mainly due to a decrease in automotive sales,
affecting the OEM segment despite the REM segment remaining solid. Conversely, the
trading segment grew by 5.3% YoY, from IDR2.07tr in 1Q23 to IDR2.17tr in 1Q24, as it
consists solely of REM parts, which serve existing vehicles on the road, minimizing
revenue impact. AUTO has diversified its business into new segments like Astra
Otopower, an EV charging station facility, with 24 stations across Indonesia as of 1Q24.
Additionally, AUTO is focusing on the medical devices segment, manufacturing
equipment such as USG, centrifuges, and patient monitors, and developing new devices
like baby incubators and digital column scales. With the Indonesian government's push
to localize medical instruments, AUTO is becoming a key pioneer in manufacturing local
medical equipment for clinics.

Mirae Asset Sekuritas Indonesia Research 3
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Figure 3. AUTO's Manufacturing Revenue By Segment
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Figure 4. AUTO’s Manufacturing Revenue to OEM
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Figure 5. AUTO's Trading Segment

Source: Company, Mirae Asset Sekuritas Indonesia Research

Figure 6. AUTO's Trading Group Composition
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Source: Company, Mirae Asset Sekuritas Indonesia Research

Figure 8. AUTO Medical Devices

Figure 7. Astra Otopower Charging Stations
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Figure 9. 5M24 Two Wheel Domestic Sales
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2W and 4W Market

In May 2024, Indonesia's wholesale car sales reached 71,263 units, up 46.5% MoM but
down 13.3% YoV, with cumulative sales for the first five months totaling 334,897 units, a
21% YoY decrease, achieving 30.4% of Gaikindo's 2024 target. Astra International (ASII)
recorded 40,876 units in May 2024, up 54.1% MoM but down 12.5% YoY, with 5M24 sales
at 187,446 units, down 19.1% YoY, increasing its market share. Competitors saw sharper
declines, with non-ASII brands selling 30,387 units in May 2024 (+37.5% MoM, -14.4%
YoY) and 147,451 units in 5M24 (-23.3% YoY).

2W sales in Indonesia rose 20.6% from April to May, reaching 505,670 units, though still
lower than May 2023. April was the lowest sales point from January to May 2024, while
January was the highest with 592,658 units. Total motorcycle sales from January to May
were 2,659,896 units, slightly lower than the same period last year. Motorcycle exports
increased, with 47,449 units in May 2024, the highest in the first five months, compared
to 32,725 units in April, 38,375 units in March and February, and 34,991 units in January.

Figure 10. 5M24 Four Wheel Market
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Table 1. AUTO Run Rate & Key Highlights

(IDRbn) 1Q23 4Q23 1Q24 QoQ (%) YoY (%) 2024F MASI (%)
Revenue 4,975 4,564 4,598 0.7 924 229
Tradling 2136 2038 2275 716 106.5
Manufacturing 3170 2913 2692 -7.6 84.9
Himination 337 387 369 4.7 7715
COGS 4174 3,758 3863 28 92.5
Gross Profit 801 806 735 8.8 91.8 239
OPEX 524 -487 -466 43 889
SE&M 235 257 254 12 1081
GEA 289 236 213 97 737
Other Income 324 337 328 2.7 101.2
Other Expenses -47 9 -17 88.9 36.2
Profit Before Income Tax 554 648 579 -10.6 104.5 30.5
Income Tax Expenses 77 71 -68 4.2 88.3
Non Controlling Interest 44 44 36 -182 81.8
Profit to Parent Entity 433 533 475 -10.9 109.7 33.0

Source: Mirae Asset Sekuritas Indonesia Research
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Diversification remains key to AUTO

PT Astra Otoparts Tbk (AUTO) continues to record positive performance despite weak
car sales. AUTO's trading business has performed well throughout the year. However,
management acknowledges that the decline in national wholesale car sales from
January to May 2024, which fell 21% YoY to 334,969 units, has impacted AUTO's business.
To address this, AUTO is monitoring the wholesale sales of two- and four-wheeled
vehicles to mitigate business risks and is diversifying into medical devices and electric
vehicle (EV) components. Management also mentioned that AUTO is pushing for product
export growth and exploring new export markets.

Figure 11. AUTO's Other Business Segment Product Lines
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Outlook for 2024

Gaikindo still remain optimistic on their target of 1.1mn units car sold in 2024 despite
the weaker 1Q24 results compared to the previous year. They believe that there were
several factors that contributed to the weaker car sales in 2024. Firstly, there is a
significant increase in interest rates. Additionally, raw material costs have risen
substantially, and there is a major political event, the elections. We also observe some
new stringent regulations that have slightly disrupted sales.

Despite Gaikindo's optimism for four-wheeler sales in Indonesia, our forecast remains
cautious due to disappointing sales in the first quarter of 2024, which fell below
expectations compared to the previous year. We also expect weaker sales in the second
quarter, particularly in April, influenced by the Lebaran break, which historically impacts
car sales. A potential recovery in automotive sales might occur in the second half of 2024,
hopeful for a rate cut in 4Q24F.

For 2W, AISI projected sales of about 6.2mn - 6.5mn units for 2024. We do see that this

target still remains viable as it falls in the runrate range of 42.9% for 6.2mn units and
40.9% for 6.5mn units as of May 2024 and expectation of a rate cut in 2H24.

Mirae Asset Sekuritas Indonesia Research 6
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Maintain a Buy recommendation with lower TP of IDR2,200/share

Despite the weaker car sales and 1Q42 results, we remain optimistic towards AUTO as
they are able to remain resilient during low car sales due to their ability to service not
just new vehicles but also existing On The Road (OTR) vehicles. Hence, we maintain a
buy recommendation towards AUTO with a lower TP of IDR2,200. We value AUTO using
forward P/E target equivalent to AUTO's 2 year mean P/E of 6.5x. We remain optimistics
towards AUTO's prospect given that 1) earnings does not just correlate with new car
sales, 2) attractive valuation post ex dividend and removal from MSCI index and 3)
expecting a potential rate cut in 2H24. Some of the downside risk to our call includes:
weaker purchasing power, lower than anticipated automotive sales , Slower GDP
growth.

Figure 12. AUTO's 1 Year Forward P/E Band
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Table 2. AUTO Valuation Methodology

Net Income (IDRmn) 2,012,702 1,625,889
# of Shares 4,819,733,000 4,819,733,000
EPS (Earnings / Share) 417.6 3373
Target Multiple 6.5%
Price Target 2,195
Round Up TP 2,200

Source: Mirae Asset Sekuritas Indonesia Research
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Income Statement (summarized)

June 19, 2024

Cashflow Statement (summarized)

(IDRbn) 2022 2023 2024F 2025F  (IDRbn) 2022 2023  2024F 2025F

Revenue 15,152 18580 18,649 19,395 CFfrom Operating

Cost of revenue (13,291) (15891) (15570) (16418)  Net Profit (Loss) 635 1474 2,013 1,626

Gross Profit 1,861 2689 3,079 2,978 Depreciation & Amortization 522 526 510 526

Selling Expenses (805) (894) (957) (981)  Change in Working Capital 2,053 1,209 344 168

General & Adm. Expenses (907) (852) (950) 941) Others (2298)  (2501) (993) (1,018)

Depreciation & Amortization (522) (526) (510) (526)  Total CF from Operating 912 708 1,874 1,302

Other Operating Income (exp.) 22 44 77 68  CFfrom Investing

Operating Profit (Loss) 149 943 1,172 1,055 Capex (294) 413) (420) (400)

Operating EBITDA (Loss) 832 1,807 2,707 2,328 Others 156 340 242 250

Finance Income (exp.) 45 47 118 68 Total CF from Investing (138) (73) (178) (150)

Pretax Income (Loss) 755 1,731 2,315 1,870 CFfrom Financing

Income Tax (benefit) 120 257 302 244 Increase (decr.) in share capital - - - -

Net Profit (Loss) 635 1474 2,013 1,626  Increase (decr.)in debt (219) (10) (482) (100)
Dividend Payments (136) (327) (518) (503)
Others (96) (90) (100) (100)
Total CF from Financing (450) 427)  (1,099) (703)
Net Increase (decr.) in cash 323 209 5% 406
Beginning Balance 1,503 1,837 2,074 2,671

Balance Sheet (summarized) Ending Balance 1,837 2,074 2,670 3,119

(IDRbn) 2022 2023 2024F  2025F

Assets

Cash & Cash Equivalents 1,837 2,074 2,670 3,119

Account Receivables 2,091 2690 2357 2,710

Inventories 2,356 2,770 2,527 3,149

Other Current Assets 337 291 330 344

Total Current Assets 6,622 7,826 7,957 9,398 Key Performance Indicators

Fixed Assets 3,232 3,194 3245 3,408 (IDRbn) 2022 2023 2024F  2025F

Investment Properties 743 694 688 688 Growth (%, Yoy)

Inv. in Associates & JV 5417 5,858 6,630 6,459 Gross Revenue 27.7% 22.6% 0.4% 4.0%

Other Non-Current Assets 933 949 1,093 1,029 Net Revenue 17.8% 44.5% 14.5% -3.3%

Total Non-Current Assets 10325 10,69 11,656 11,584 Operating Profit (Loss) 11.5% 532.4% 24.2% -9.9%

Total Assets 16947 18521 19,613 20,982 EBITDA 2633% 117.3%  498%  -14.0%

Liabilities Net Profit (Loss) -17769%  1322%  365%  -19.2%

Account Payables 2,344 2,540 2,367 2,654 Profitability (%)

Short-Term Debt 510 500 414 - Gross Margin 12.3% 14.5% 16.5% 15.4%

Other Current Liabilities 1,467 1,613 1,556 1,737 Operating Margin 1.0% 5.1% 6.3% 5.4%

Total Current Liabilities 4320 4652 4336 4,391 EBITDA Margin 5.5% 9.7% 14.5% 12.0%

Long-Term Debt - - 31 - Net Margin 4.2% 7.9% 10.8% 8.4%

Other Non-Current Liabilities 781 817 707 873 ROE 5.4% 11.3% 13.8% 10.3%

Total Non-Current Liabilities 781 817 737 873 ROA 3.7% 8.0% 10.3% 7.7%

Total Liabilities 5102 5470 5,073 5264  Leverage(x)

Shareholder’s Equity Debt/Equity 0.43x 0.42x 0.35x 0.33x

Share Capital 482 482 482 482 Per Share data (IDR)

Additional paid-in Capital 2914 2914 2914 2914 EPS 127 275 382 309

Retained Earnings 7152 8227 9435 10,650 BPS 2458 2708 3017 3261

Other Equity 300 310 502 304 Valuation (x)

Shareholder’s Equity 10,848 11,933 13333 14,351 P/E 18.9x 8.7x 6.3x 7.8x

Non-controlling Equity 998 1,118 1,206 1,368 P/B 1.0x 0.9x 0.8x 0.7x

Total Equity 11,846 13,052 14540 15,719 EV/EBITDA 12.3x 5.5x 3.4x 3.6x

Source: Company data, Mirae Asset Sekuritas Indonesia Research estimates

Source: Company data, Mirae Asset Sekuritas Indonesia Research estimates
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Appendix 1

Two-year rating and TP history

Company Date Rating TP (IDR) (IDR) AUTO Analyst's TP
Astra Otoparts (AUTO I)) 6/19/2024 Buy 2,200 4
112412024 Buy 3,340 000
3,000
2,000 r
1,000
0 1 1
Jun-22 Jun-23 Jun-24
Stock ratings Sector ratings
Buy Expected 12-month performance: +20% or greater Overweight Expected to outperform the market over 12 months
Trading Buy Expected 12-month performance: +10% to +20% Neutral Expected to perform in line with the market over 12 months
Hold Expected 12-month performance: -10% to +10% Underweight  Expected to underperform the market over 12 months
Sell Expected 12-month performance: -10% or worse

Rating and TP history: Share price (—), TP (=), Not Rated (=), Buy (), Trading Buy (m), Hold (e), Sell (¢)

* Our investment rating is a guide to the expected return of the stock over the next 12 months.

* Qutside of the official ratings of PT Mirae Asset Sekuritas Indonesia, analysts may call trading opportunities should technical or short-term material developments arise.
*The TP was determined by the research analyst through valuation methods discussed in this report, in part based on estimates of future earnings.

* TP achievement may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions.

Disclosures
As of the publication date, PT Mirae Asset Sekuritas Indonesia (“MASID") and/or its affiliates do not have any special interest in the subject company and do not own 1% or
more of the subject company's shares outstanding.

Analyst certification
The research analysts who prepared this report (the “Analysts”) are certified to the Indonesia Financial Services Authority and are subject to Indonesian

Capital Market regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each
Analyst responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst
about any and all of the issuers and securities named in this report; (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly
related to the specific recommendations or views contained in this report; and (iii) The report does not contain any material non-public information. Except
as otherwise specified herein, the Analysts have not received any compensation or any other benefits from the subject companies in the past 12 months and
have not been promised the same in connection with this report. Like all employees of MASID, the Analysts receive compensation that is determined by
overall firm profitability, which includes revenues from, among other business units, the institutional equities, investment banking, proprietary trading, and
etc. At the time of publication of this report, the Analysts do not know or have reason to know of any actual, material conflict of interest of the Analyst or
MASID except as otherwise stated herein.

Disclaimers

This report was prepared by MASID, a broker-dealer registered in the Republic of Indonesia and a member of the Indonesia Stock Exchange; on behalf of
MASID and its affiliated companies and is provided for information purposes only. Information and opinions contained herein have been compiled in good
faith and from sources believed to be reliable, but such information has not been independently verified and MASID (including but not limited to the Analyst,
respective employees who owns the expertise) makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy,
completeness, or correctness of the information and opinions contained herein or of any translation into English from the Indonesia language or as to any
information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. In case of an English translation
of areport prepared in the Indonesia language, the original Indonesian language report may have been made available to investors in advance of this report.
The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common
practices, laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject MASID or any
of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof.

This report is for general information purposes only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any
securities or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of
MASID by virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or needs of individual
clients. The report is not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained herein are as of the
date hereof and are subject to change without notice. The price and value of the investments referred to in this report and the income from them may
depreciate or appreciate, and investors may incur losses on investments. Past performance is not a guide to future performance. Future returns are not
guaranteed, and a loss of original capital may occur. Please note that the graphs, charts, formulae, or other devices set out or referred to in this document
cannot, in and of itself, be used to determine in deciding which securities to buy or sell, or when to buy or sell a securities. MASID, its affiliates, and their
directors, officers, employees, and agents do not accept any liability (express or implied) for any loss arising out of the use hereof and howsoever arising
(including, but not limited for any claims, proceeding, action, suits, losses, expenses, damages or costs) which may be brought against or suffered by any
person as a result of acting in reliance upon the whole or any part of the contents of this report.

MASID may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. The reports
may reflect different assumptions, views, and analytical methods of the analysts who prepared them. MASID may make investment decisions that are
inconsistent with the opinions and views expressed in this research report. MASID, its affiliates, and their directors, officers, employees, and agents may
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have long or short positions in any of the subject securities at any time and may make a purchase or sale, or offer to make a purchase or sale, of any such
securities or other financial instruments from time to time in the open market or otherwise, in each case either as principals or agents. MASID and its affiliates
may have had, or may be expecting to enter into, business relationships with the subject companies to provide investment banking, market-making, or other
financial services as are permitted under the applicable laws and regulations. In considering any investments you should make your own independent
assessment and seek your own professional financial and legal advisors. Should you choose not to seek such advice, you should consider carefully whether
the securities is suitable for you.

No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written
consent of MASID. The media is not allowed to quote this report in any article whether in full or in parts without permission from MASID For further
information regarding company-specific information as it pertains to the representations and disclosures in this Appendix 1, please contact
researchteam@miraeasset.co.id or +62 (21) 5088-7000.

Distribution

United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other
persons to whom it may lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as “Relevant
Persons”). This report is directed only at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this report or any of its contents.
United States: MASID is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research
reports and the independence of research analysts. This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of FINRA/SIPC, to
“major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of 1934,
as amended. All U.S. persons that receive this document by their acceptance hereof represent and warrant that they are a major U.S. institutional investor
and have not received this report under any express or implied understanding that they will direct commission income to MASID or its affiliates. Any U.S.
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