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Prelude To 2025: A Shift To A Stronger 4Q24 
And A Robust 1Q25 

BUY 
Target Price 5,550 

Consensus Price (IDR) 6,138 

TP to Consensus Price -9.58% 

Potential Upside +15% 

  

Shares data  

Last Price (IDR) 4,830 

Price date as of Jan 6, 2024 

52 wk range (Hi/Lo) 5650/4410 

Free float (%) 44.5 

Outstanding sh.(mn) 16,398 

Market Cap (IDR bn) 79,038 

Market Cap (USD mn) 4,883 

Avg. Trd Vol - 3M (mn) 5.17 

Avg. Trd Val - 3M (bn) 25.35 

Foreign Ownership (%) 9.7 
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  YTD 1M 3M 12M 

Abs. Ret 1.47% -1.62% 1.47% -3.20% 

Rel. Ret 0.97% 1.99% 6.55% 0.78% 

 

Expected Lackluster 3Q24 Results 

• On a quarterly basis, 3Q24 Revenue shrunk 1.7% QoQ to IDR 16.76 tn. Despite Feed holding 

a double-digit 14.2% QoQ growth and Day-Old-Chickens (DOC) upped 18.9% QoQ, top-line 
was anchored down by the Broiler segment (-9.2% QoQ), Processed Chicken (-1.9% QoQ), 
and Others (-7% QoQ).  

• Broiler chickens still dominated revenue contributions with 50% followed by Feed (26%), Pro-

cessed Chicken (18%), DOC (4%), and Others (2%). 

• On an annual basis, 3Q24 had a soft growth of 3.2%. While Others and Feed slumped 27.9% 

YoY and 4.8%, respectively, Broiler grew 8.2% YoY followed by Processed Chicken (7.1% 
YoY) and DOC (1.8% YoY).  

 
Possible Pivot For A Stronger 4Q24 

• In the past 2 years, quarterly performance in the fourth quarter was in the negative territory 

such as 4Q22 (-9% QoQ) and 4Q24 (-11% QoQ). However, the fourth quarter has been sea-
sonally the weak sales quarter with a 12-Year average of +3% QoQ. The second quarter has 
the highest 12-Year average of +7.34% QoQ; the first quarter has a mediocre 12-Year Aver-
age of +3.99% QoQ; and third quarter has the weakest in the year with a 12-Year Average of 
–0.47% QoQ. 

• We are of the opinion 4Q24 has the potential to turn the tide for a positive 9.92% QoQ growth 

to IDR 18.42 tn revenue. The basis for our assumption stems from CPIN’s involvement with 
the Government’s ‘Nutritious Free Lunch Program’ which can accrue hefty Government-to-
Business (G2B) contracts.  

 
9M24 Operating Cashflow Squeezed, Investing Slows, and Financing Negative 

• 9M24 Operating Cashflow was squeezed 17.22% YoY to IDR 2.07 tn despite a 6.12% YoY 

growth in cash from customers because of a higher pace 10.41% YoY jump in cash paid to 
suppliers.  

• 9M24 Investing Activities also hit the brakes with a 29.42% YoY reduction to IDR 703.34 bn, 

and 9M24 Financing Activities dipped into negative territory as the company’s short term loan 
payments almost doubled with 83.33% YoY to IDR 5.23 tn. 

 
BUY Recommendation with TP at IDR5,550 

• We are maintaining a BUY recommendation for CPIN at the same target price of IDR5,550/

share (P/E 29.4x), with a potential upside of 15% and below its 3-Year Forward P/E Average 
of 31.5x. However, the risks of our recommendation are uncertainty in the recurring budget 
and financial impact of the Government’s Nutritious Free Lunch Program; potential new pan-
demic-based lockdowns caused by the new HMPV virus; and H5N1 Bird Flu cases may rise 
and sink poultry consumption. 

Share Price Performance 

On a quarterly basis, 3Q24 Revenue shrunk 1.7% QoQ to IDR 16.76 tn. Despite Feed holding 

a double-digit 14.2% QoQ growth and Day-Old-Chickens (DOC) upped 18.9% QoQ, top-line 

was anchored down by the Broiler segment (-9.2% QoQ), Processed Chicken (-1.9% QoQ), 

and Others (-7% QoQ). In the past 2 years, quarterly performance in the fourth quarter was in 

the negative territory such as 4Q22 (-9% QoQ) and 4Q24 (-11% QoQ). However, the fourth 

quarter has been seasonally the weak sales quarter with a 12-Year average of +3% QoQ.  
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  2023 2024F 2025F 2026F 

Revenue      61,616       68,138       74,061       81,581  

Growth 8.3% 10.6% 8.7% 10.2% 

Net Profit         2,319         3,187         3,925        4,738  

Growth -20.8% 37.5% 23.1% 20.7% 

EPS (IDR)           141            194            228            269  

P/E 35.5x 28.6x 23.2x 19.2x 

P/BV 3.0x 3.2x 2.9x 2.6x 

EV/EBITDA 17.7x 15.8x 13.5x 11.6x 

ROE 9.0% 11.9% 14.0% 15.7% 

DER 34.2% 31.6% 32.8% 31.8% 

Dividend Yield  2.1% 1.9% 1.5% 1.5% 
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Performance Highlights 

CPIN Revenue Breakdown 3Q24 CPIN Net Revenue (3Q23 - 3Q24) 

CPIN Net Profit (3Q23 - 3Q24) Margin Ratios (3Q23 - 3Q24) 

Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Company Data, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Company Data, NHKSI Research Source: Company Data, NHKSI Research 

3-Year Forward P/E Band 3-Year Dynamic Forward P/E Band 
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Summary of Financials 

Source: Bloomberg, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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