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Pressure on the Rupiah due to an aggressive
fiscal and monetary pro-growth policy

e  Pressure on the Rupiah has increased, following Bi's unexpected decision to
cut its benchmark rate by 25bps. Rupiah closed lower yesterday, as aggressive
monetary easing carries the potential to trigger currency depreciation.
Notably, DXY has continued its downward trend in recent days and now sits
below the 97 level after the Fed signaled further interest rate cuts. Based on
the dot plot in the SEP, the Fed is expected to deliver another 50bps reduction
in its last two FOMC meetings this year, bringing the rate down to 3.75%.
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Rully Arya Wisnubroto e The overly aggressive stance of BI and the government introduces risks of

rully.wisnubroto@miraeasset.co.id medium-term economic instability as well as concerns among foreign
investors, particularly regarding BI's independence and excessive pro-growth
stimulus. Bl is implementing a highly accommodative mix of monetary and
macroprudential policies, boosting liquidity, encouraging loan disbursement,
and facilitating payment systems. Indonesia’s economic growth projection
has been revised upward to the 4.6-5.4% range for 2025, with this policy mix
aimed at job creation and acceleration of the real sector.

e Foreign holdings in government securities (SBN) continue to decline, and as
of September 15, 2025, stood at IDR 925.4tr, the lowest since July 2025.
Throughout September up to the 15th, foreigners recorded a net outflow of
IDR 28.5tr from SBN. Interestingly, yields on 10-year government bonds have
continued to fall, dropping to 6.28% yesterday in response to the unexpected
25bps BI rate cut. Currently, demand from domestic institutions, including
banks, insurance companies, and pension funds, remains quite strong.

e The government intends to revise the 2026 draft state budget (RAPBN) in line
with recent developments, especially regarding increased government
spending and a widened fiscal deficit. The government and Banggar have
agreed to a revision of the 2026 State Budget framework. Changes include
increased government spending and a larger deficit. Total government
spending will rise from around IDR 3,786.5tr to IDR 3,842.7tr, mainly driven by
higher transfers to regions and increased central government expenditure.
The previously planned deficit of IDR 638.8tr or 2.48% of GDP will be changed
to IDR 689.1tr or 2.68% of GDP.

Top Picks

e 1-5year: FRO047, FRO052, FRO082, PBS020, PBS023, R10230, SNI0630

e 5-10year: FRO080, FRO103, FRO068, PBS022, PBS025, RI0934, SNI0734
e 10-15year: FRO050, FRO083, FR0O079, PBS037, PBS034, RI0038, RI0037
e 15-Nyear: FR0O076, FRO105, FRO089, PBS005, PBS028, RI0470, SNI0650

Table 1. Benchmark closing prices

. Price Yield
B 18/09/2025 Change (bps) 17/09/2025 18/09/2025 Change (bps) 17/09/2025
FRO104 104.91 415 104.50 5.35 -10.3 5.46
FR0O105 100.20 7.8 100.12 6.88 -0.5 6.89
FRO106 103.65 0.0 103.65 6.75 0.0 6.75
FR0O107 103.35 5.7 103.29 6.83 -0.8 6.84
FR0108 102.21 32.1 101.89 6.23 4.4 6.27
FRO109 102.60 75.7 101.85 5.36 -16.2 5.52

Source: Mirae Asset Sekuritas Indonesia Research
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Figure 1. USD/IDR and USD index (DXY)

September 19, 2025

Figure 2. Monthly change in global currencies against USD
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Figure 3. 2Y Indonesian GB and US treasury yield Figure 4. 10Y Indonesian GB and US treasury yield
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Figure 5. Foreign Ownership by Tenors

Source: Mirae Asset Sekuritas Indonesia Research

Figure 6. Government Bond Ownership
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Table 2. Most active bond transaction

Most active government bond transaction Most active corporate bond transaction
e Total Vol-Reported o Total Vol-Reported .
No Securities (IDRbn) TTM (year) No Securities (IDRbn) TTM (year) Rating
1 FRO104 9,396.8 4.82 1 SMOPPMO02BCN1 246.0 4.51 idA+(sy)
2 FRO103 3,7554 9.82 2 LPPIO3BCN3 200.0 2.67 idA
3 FRO087 2,460.1 541 3 SMPIDLOTDCN1 200.0 430 idA+(sy)
4 FRO091 2,344.7 6.57 4 SMMAO02CN4 195.0 747 iIrAA
5 FRO106 2,007.7 14.91 5 SMMAO02DCN2 183.2 1.94 iIrAA
Source: Indonesia Stock Exchange, Mirae Asset Sekuritas Indonesia Research
Figure 7. Yield curve movement Figure 8. Daily transaction volume
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Figure 9. Benchmark government bond yields Figure 10. Emerging countries’ CDS
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Figure 11. Government Bond Prices

September 19, 2025
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laws, and accounting principles, and no person whose receipt or use of this report would violate any laws or regulations or subject MASID or any of its affiliates to
registration or licensing requirements in any jurisdiction shall receive or make any use hereof.

This report is for general information puIDRoses only and is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any securities
or other financial instruments. The report does not constitute investment advice to any person, and such person shall not be treated as a client of MASID by virtue of
receiving this report. This report does not take into account the particular investment objectives, financial situations, or needs of individual clients. The report is not to
be relied upon in substitution for the exercise of independent judgment. Information and opinions contained herein are as of the date hereof and are subject to change
without notice. The price and value of the investments referred to in this report and the income from them may depreciate or appreciate, and investors may incur losses
on investments. Past performance is not a guide to future performance. Future returns are not guaranteed, and a loss of original capital may occur. Please note that the
graphs, charts, formulae, or other devices set out or referred to in this document cannot, in and of itself, be used to determine in deciding which securities to buy or sell,
or when to buy or sell a securities. MASID, its affiliates, and their directors, officers, employees, and agents do not accept any liability (express or implied) for any loss
arising out of the use hereof and howsoever arising (including, but not limited for any claims, proceeding, action, suits, losses, expenses, damages or costs) which may
be brought against or suffered by any person as a result of acting in reliance upon the whole or any part of the contents of this report.

MASID may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. The reports may reflect
different assumptions, views, and analytical methods of the analysts who prepared them. MASID may make investment decisions that are inconsistent with the opinions
and views expressed in this research report. MASID, its affiliates, and their directors, officers, employees, and agents may have long or short positions in any of the
subject securities at any time and may make a purchase or sale, or offer to make a purchase or sale, of any such securities or other financial instruments from time to
time in the open market or otherwise, in each case either as principals or agents. MASID and its affiliates may have had, or may be expecting to enter into, business
relationships with the subject companies to provide investment banking, market-making, or other financial services as are permitted under the applicable laws and
regulations. In considering any investments you should make your own independent assessment and seek your own professional financial and legal advisors. Should
you choose not to seek such advice, you should consider carefully whether the securities is suitable for you.

No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written consent of
MASID. The media is not allowed to quote this report in any article whether in full or in parts without permission from MASID For further information regarding company-
specific information as it pertains to the representations and disclosures in this Appendix 1, please contact researchteam@miraeasset.co.id or +62 (21) 5088-7000.

Distribution

United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within Article 19(5)
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other persons to whom it may
lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as “Relevant Persons”). This report is directed
only at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this report or any of its contents.

United States: MASID is not a registered broker-dealer in the United States and, therefore, is not subject to US rules regarding the preparation of research reports and
the independence of research analysts. This report is distributed in the US by Mirae Asset Securities (USA) Inc., a member of FINRA/SIPC, to “major US institutional
investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the US Securities Exchange Act of 1934, as amended. All US persons that
receive this document by their acceptance hereof represent and warrant that they are a major US institutional investor and have not received this report under any
express or implied understanding that they will direct commission income to MASID or its affiliates. Any US recipient of this document wishing to effect a transaction in
any securities discussed herein should contact and place orders with Mirae Asset Securities (USA) Inc. Mirae Asset Securities (USA) Inc. accepts responsibility for the
contents of this report in the US, subject to the terms hereof, to the extent that it is delivered to a US person other than a major US institutional investor. Under no
circumstances should any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through MASID. The securities
described in this report may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the US or to US
persons absent registration or an applicable exemption from the registration requirements.

Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures Commission. The
contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional investors within the meaning
of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules made thereunder and may not be redistributed
in whole or in part in Hong Kong to any person.

India: This report is being distributed by Mirae Asset Capital Markets (India) Private Limited (“MACM") in India to the customers based in India and is personal information
only for those authorised recipient(s). MACM is inter alia a Securities and Exchange Board of India (“SEBI") registered Research Analyst in India and is not registered
outside India. MACM and Mirae Asset, Korea are group entities. MACM makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy,
completeness or correctness of the information and opinions contained herein. The user assumes the entire risk of any use made of this information. This report has
been provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipient must read the entire Appendix
1 to the report carefully for Important Disclosures & Disclaimers.

All other jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact MASID or its affiliates
only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject MASID and its affiliates to any registration
or licensing requirement within such jurisdiction.
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